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1. EMBASSY HAS RECEIVED LETTER DATED OCTOBER 13, 1977 FROM 
TEXTILE EXPORT BOARD (TEB) CONCERNING US-GOP BILATERAL TEX- 
TILE AGREEMENT. BODY OE LETTER FOLLOWS: BEGIN QUOTE: 

THANK YOU FOR SENDING US COPY OE THE CABLE WITH THE 
TABLES ENTITLED "PHILIPPINES 1/1/78 - 12/31/78 TRADITIONAL 
APPAREL" AND "PHILIPPINES: TEXTILE & APPAREL CATEGORY TRANS- 
LATION BASED ON GENERAL IMPORTS YE 4/77 (COTTON & MAN-MADE 
FIBER) AND CY 1976 (WOOL) AND CURREND RESTRAINT LEVELS WHERE 
NOTED BY "L" FOR 1978 AGREEMENT YEAR." WE ARE NOW GOING 
OVER THEM BUT AT THE OUTSET A NUMBER OF QUESTIONS HAVE AL- 
READY ARISEN, NAMELY: 
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1 . WILL THESE FIGURES BE THE BASES FOR THE CONSUL- 
TATIONS IN WASHINGTON SCHEDULED FOR NOVEMBER 8-11 
OF THIS YEAR? 

2. WHY IS THE OVERALL AGGREGATE (AND TOTALS OF MANY 
CATEGORIES) VERY MUCH LESS THAN THOSE EXISTING IN 
OYTHE PRESENT AGREEMENT WHICH IS EEFECTIVE UP TO DE- 
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CEMBER31, 1978? 

3. WHY ARE SOME CATEGORIES, SUCH AS 59 T AND 240 T, 

NOT REELECTED? HOW WILL THESE CATEGORIES BE TREATED? 

4. WHAT IS THE RATIONALE EOR USING YE 4/77 AS THE 
BASIS? 

IT WILL BE RECALLED THAT IN GENEVA, WE AGREED TO EX- 
TEND THE SECOND QUOTA YEAR TO DECEMBER 31, 1977 AND THE 
THIRD QUOTA YEAR TO DECEMBER 31, 1978. WE WERE INEORMED 
OE THE NEW CATEGORIZATION WHICH WILL TAKE EFEECT JANUARY 

1, 1978 AND THAT CONSULTATIONS WILL, THEREFORE, HAVE TO 
BE MADE PRIOR TO THE END OF THIS YEAR TO FAMILIARIZE US 
WITH THE SAME. IT WAS EOR THIS REASON THAT WE REQUESTED 
EOR AN ADVANCE COPY OP THE DOCUMENT THAT WILL BE DISCUSSED 
IN WASHICCTON SO THAT WE CAN STUDY THE SAME AND SECURE 
WHATEVER AUTHORIZATION WE WOULD NEED PRIOR TO OUR DEPARTURE. 

WE WERE EXPECTING, THEREPORE, THE TEXT OF A NEW CATE- 
GORIZATION OR AT THE VERY LEAST, A MERE TRANSLATION OP THE 
CATEGORIES APPEARING IN OUR PRESENT AGREEMENT AS MODIFIED 
BY EXCHANGE OP NOTES TO THE NEW SYSTEM OP CATEGORIZATION. 

WE NOTE PROM THE CABLE, HOWEVER, THAT THE TRADE 
ANALYSIS IS THE PAPER PROMISED IN GENEVA (PAR. 2) AND THE 
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POREGOING QUESTIONS HAVE THUS ARISEN. 

YOU WILL APPRECIATE THAT WE BARELY HAVE TIME TO PRE- 
PARE FOR THE CONSULTATIONS SCHEDULED FOR NOVEMBER 8-11 
OP THIS YEAR SO IT IS EARNESTLY REQUESTED THAT WE BE 
CLARIFIED ON THESE ISSUES SOONEST AS OTHERWISE, WE MAY NOT 
BE ABLE TO COMPLETE OUR PREPARATIONS FOR THE APORE- 
MENTIONED CONSULTATIONS. END QUOTE. 

2. COMMENT: UNDERSECRETARY PIO DO RODA AND TEXTILE EXPORT 
BOARD (TEB) ARE VERY CONCERNED THAT THE "ANALYSIS" OP THE 
NEW CLASSIPICATION SYSTEM (REPTEL) REPRESENTS AN ATTEMPT TO 
RENEGOTIATE TEXTILE LIMITATION LEVELS EOR CY 1978, LOWER- 
ING THEM TO THE LEVELS OF CURRENT TRADE. EMBASSY OPFICER 
HAS EXPLAINED TO TEB OPPICIALS THAT "ANALYSIS" IS NOT A US 
NEGOTIATING POSITION, BUT RATHER A STUDY WHICH WOULD SERVE 
AS THE BACKGROUND INFORMATION FOR TALKS IN NOVEMBER. TEB 
OPFICIALS, HOWEVER, REMAIN SKEPTICAL AND ARE HESITANT TO 
AGREE TO DISCUSSIONS IN WASHINGTON ON BASIS OP THIS ANALYSIS. 
THEY HAVE REQUESTED THAT US PURNISH AS SOON AS POSSIBLE DE- 
TAILS OP LIMITATION LEVELS BASED ON NEW CATEGORIZATION SYS- 
TEM, SO THAT GOP WOULD HAVE SOME BASIS EOR PREPARING POSI- 
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TION FOR WASHINGTON TALKS. 

3. IN VIEW EXTREME CONCERN IN GOP CIRCLES HERE, SUGGEST 
MINISTER MICHAEE B. SMITH CONTACT UNDERSECRETARY PIO DE 
RODA DIRECTLY, EITHER BY TELEPHONE, TELEX OR CABLE SENT 
VIA EMBASSY MANILA, REASSURING HIM THAT RECLASSIFICATION 
IS NOT AN EFFORT TO COMPLETELY RENEGOTIATE AGREEMENT AND 
TO LOWER LIMITATION LEVELS. AS MATTERS STAND, WE DO NOT 
BEPKEVE GOP DELEGATION WILL ATTEND WASHINGTON TALKS UN- 
LESS THEY RECEIVE THESE ASSURANCES AND POSITION PAPER 
EROM US OUTLINING LIMITATION LEVELS BASED ON NEW CATEGORY 
SYSTEM. END COMMENT. 

DECON UPON RECEIPT. 
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